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Market overview

- Economic pelicy-making in the country is
expected to remain a low priority due to
the Islamic State (IS) incursion. Defeating
1SS and then stabilizing the fiberated
areas will be the key pricrity for the Al
Abadi government,

- Iraq's policy-making will also be guided by
the three-year US$5.34 billion stand-by
agreement (SBA) loan approved by the
International Monetary Fund (IMF) in
2016. The core focus will be on reducing
fiscal expenditure, curbing corruption,
strengthening the financial sector and
improving fiscal management.

« lrag's GDP growth rate is expected to

decline from 5.7% in 2076 to 3.4% in

2017 because of the prevailing insecurity,

cit output cuts and infrastructure

challenges in the country. However,
development of the southern oil fields
and diversification away from oil will
remain the key growth drivers in the next
five years.

The Iragl government has estimated

a budget deficit of 9.1% of the GDP in

2017, mainly due to low ail prices and the

cost involved in war against ISIS.

But with higher cil prices and the

government’s reduced capital spending,

the deficit is expected to narrow down

further in 2018.
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Government

Government

Government type

Federal Parliamentary Republic

Chief of State

Fuad Masum, Fresident

Head of Government

Haider Al Abadi, Prime Minister

Legal system

Mixed legat sysiem of civil and Islamic law

Administrative divisions

18 governorates [muhafazat, singular—muhafazah [Arabic); parezgakan,

singular—parezga (Kurdish)) and one reglon®; Al Anbar; Al Basrah; Al
Muthanna; Al Qadisiyah (Ad Diwaniyah); An Najaf; Arbil (Erbil) (Arabic),
Hawler (Kurdishy; As Sulaymaniyah (Arabic), Slemani (Kurdish); Babil;
Baghdad; Dahuk (Arabic), Dihok (Kurdish), Dhi Qar; Diyala; Karbala'; Kirkuk;
Kurdistan Regional Government*; Maysan; Ninawa; Salah ad Din; Wasit

Source: Central Intelligence Agency Factbook, The Economist Intelligence Unit

Economy - overview

- Irag's economy is largely dependent on
the oil and gas sector. Oil accounted for
over 85% of the government's total
revenue in 2015.

- The economic policies in the country
will largely depend on the upcoming
elections in 2018 and cooperation
between the government and Kurdish
leaders.

+ Owing to the agreement on cil output
cuts by OPEC members, Irag’s GDP
growth is expected to decline to 3.4% in
2017. However, planned development of
the southern oil fields and beosting the
ncn-oil economy are expected to raise
the GDP growth rate to 4.2% in 2018,

- The recovery of global oil prices,
increased cil exports and reduced

government expenditure are expected to

support a positive fiscal outlook in 2017,

industries of apportunity

According to the U.S. Energy Information
Administration (EIA), Iraqg has the fifth
largest proven crude ail reserves in the
world. Irag has undertaken an ambitious
program to develop/expand Its cil fields
with support from international il
companies {|0Cs). In 2016, four new
refineries were announced for investments
irom 10Cs. The Iragi government is also
working towards coming to an agreement
on disputes cver soversignity and oil
exports with the Kurdistan Regional
Government (KRG).

Note: As a serl-autonomous region in Northern irag, the Kurdistan Region has introduced certain laws
and practices which differ from the position in Federal Iraq. Throughout this guide, we have provided our
cemments with respect to Federal traq, unless otheraise noted. Where the position in Kurdistan Region
diffars materizlly from that In Federal Irag, we have noted this.




Nassiriya™ 300,000 Announced
Missan 150,000 8 Under construction
Karbela 140,000 6 Under construction
Kirkuk 150,000 NiA Announced
Kut 100,000 NZA Announced
Basra 106,000 N/A Announced
Samawa 70,000 N/A Announced

*Nassiriya refinery project was postponed in 2014 due te the IS violence. The initial cost was estimated to be

Us$10 billion.

Source: Ministry of Oil, Middle East Economic Survey, FACTS Global Energy

According to the US
Energy Information
Administration, frag has
the fifth largest proven
crude oil reservesin

the world. frag has
undertaken an ambitious
program to develop and
expand its oilfields with
support from 10Cs.

Doing business guide | Understanding lraq’'s tax position
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Irag's crude oil experts, 2015*

B Asia M Europe B Americas BB Africa and
Middle East

# Greece T haly 2 Other Europe B United States

= Indiz B China E: South Kerea = Other Asia

*Latest available data
Source: U.S. Energy Information Administration
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M Cther Americas

- Iraq exported 4.05 million b/d of crude
oil in Novernber 2016, with the majority
of supply coming from the southern oil
fields.

- The majority of Iraq’s oil exports are
to Asia, foliowed by Europe and the
Arnericas {see graph on the right).
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Doing business
in lrag

Irag's ranking on doing business parameters in 2017 1. indicators for starting a business
infrag

Starting a business

\ Dealing with construction permit

164
» Procedures
[numbar)

Resoling insolvency

78 4.8
N Time
\ . . J 201 83
Enforcing contracts Gelting electricity (days)
(% of incoma 26.3 31
pper capita)
Paid-in min.
_ - capital 112 5.2
Trading across\179 Registering property (% of income
borders per capita)

Source: Doing Business Report Irag, 2017, Warld

Paying taxes Getting credit Bank Group

—
Protecting minority investars

Source: Doing business report Irag, 2017, World Bank group
Note: A total of 190 economies were considered in the study for rankings

2. Procedures for starting a business in frag

sEiated £ost

01 Reserve a unigue company name at the 2 days IGD 500,000
Baghdad Chamber of Commerce and the
Federation of Chambers of Commerce

0z Hire a lawyer to drafi articles of 1 day About 1QD 1,500,000
’ assoclation

03 Deposit the initial capital at a cornmnercial 2 days 1QD 5,800-1QD 25,000
bank and obtain proof thereof

04 Apply for registraticn at the Cornpanies 21 days 10D 250,000-350,000
Registry

05 Obtain the registration certificate 1 day Incluged in procecdure 4

06 Make 2 company seal 2 days 10D 20,000

07 Register for taxes at the General 2 days 1QD 450,000

Comrnizsion of Taxation

08 Register employees for social security 2 days QD 20,000

Source: Doing Business Report Irag 2017, World Bank Group
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As a general rule, any
foreign company which
is “carrying on business”
in frag is required to
establish an Iraqgi legal
presence-e.g a
company or a branch
office.
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3. Entering the market

Types of legal entity

As a general rule, any non-lraqi company
which is "carrying on business” in iraq is
required to establish an Iraqi legal
presence {e.g. company, branch office).
While there is no specific definition of
what canstitutes "carrying on business”
in Irag, typically an obligation would arise
when the company obtains premises
(including rented premises) in Irag, or
retains personnel on a more than
temporary basis. Penaities.may apply in

respect of failure to register the enterprise.

There are 3 number of forms of business
entity ins Irag, however the most common

forms of entity for foreign investors are the

limited Bability company (LLC), and branch
of a foreign company. There are currently
no restrictions on foreign ownership of an
Iragi LLC, Therefore, a foreign investor can
hold 100% of the share capital of an lragi

LLC under Iragi comparty law.

It is difficult to predict the time taken

to register a legal entity in Irag, but a
timefrarne of six to 12 months would be
typical. it is generally faster and more
straightforward to register a branch of

a foreign company than an LLC in Irag,
however in practice the timelines can vary.




Permanent establishment

Irag’s Incomne tax law does not recognize
the concept of permanent establishment,
However, Iraq broadly takes a territorial
approach to taxation. In addition, contracts
with non-Iraq residents are also specifically
covered by Instructions No. 2 of 2008,
which breadly set out tests to define
whethar the non-resident is “trading with”
or “trading in" Irag. In summary, “rading
with” Irag should not resultin an Iraq tax
lizbility, whereas "trading in” Iraq will.

“Trading with" vs. “Trading in" Iraq
Broadily, a non-resident would be
considered to be “trading in” Irzq when
contracts are concluded in Irag, payments
for the services are made into an Iraqi
bank account, or services are physically
provided in Iraq. Critically this may also
include cases in which services are
provided through 2 business agent or
subcontractor in Iraqg.

A contractor “trading in” Irag will need to
register a legal entity in Irag, and also
register for tax purposes and submit
annual corparate income zax filings.
Infarmation on the contract should strictly
be sent to the tax office, in order for the
tax office to detarmine whether the
contractor is ligble for tax, i.e. whether the
wontract is considered to be “rading in®
Irag, znd therefore whether retentions
should be made on payments under the
contract.

As the Instructions are currently drafted,
there is no de minimis time limit for
provision of services in Iraq - therefore
strictly as little as one day spent working in
Irag should be considered to be “trading
in" Iraq, and therefore could give rise to an
exposure to tax in irag.

Doing business guide | Understanding Ira’s tax position

There is currently no de minimis time
limit for provision of services in Iraq -
therefore strictly as little as one day
spent working in Iraqg may give rise to
an exposure to tax in Irag.

4. Taxation in lrag

Tax administration

The main source of tax law in Iraq is the
Federal Income Tax law, Law #1713 of 22
Novemnber, 1982, as amended in 2003
(referred to as the Federal Income Tax
Law).

The tax authorfty in Federal Iraq is the
General Comrnission for Taxes (GCT). The
tax authority in the Kurdistan Region is the
Income Tax Directorate (ITD).

Taxable income

Taxable income is brozadly total income
less allowed deductions. Taxable income
generally includes all income from
whatever source. The Federal Income Tax
Law provides that expenses incurred In
generating taxable income during 2 period
should be deductible in calculating taxable
income.

Article 2 of the Federal Income Tax Law
broadly defines types of income which are
subject to tax in Irag. According to Article
2, the following types of income are
included as taxable:

« Profits from commercial activity or from
activity having a commerdial nature,
vocations and professions, including
contracts, undertakings and
compensation for non-fulfillment thereof
if not for making goed a loss sustained by
the taxpayer;
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* Interest, commissions, discounts and
profit arising from trading in bonds
and securities;

- Rental of agricuitural land;

- Salaries, pensions, bonuses, wages of
specified work in a limited period of time,
allowances of workers inciuding
payments in cash or allowances for the
taxpayer agalnst his services, such as
housing, fcod and accommodation; and

- Any other source not exempted by law
and not liable to any tax in Iraq.

Article 5 provides that “tax shail be
imposed on the income of the resident
Iragi perscn which arises insice or outside
Iraq, regardiess of the place of receipt.”
“Person” in this context refers to both
natural persons and legal persons (i.e.
companies, branches of foreign
companies, etc).

Tax is also imposed on the income of a
non-resident which arises in lrag, even if
it is not received int Irag.

Basis of taxation

Entities registered in Federal Iraq are
required to prepare annual financial
statements, which should be prepared

in Arabic and in accordance with Iragi
Uniform Accounting Standards (UAS).
According to the tax law, if supporting
books and records are maintained,
corporate income tax should be calculated
based on the accounting profits as per the
taxpayer's UAS financial statements.

Article 8 of the Federal Income Tax Law
sets out certain expenses which ara
specifically allowed as deductions in
calculating taxable income. As a general
principle, it is stated that all expenses
incurred by the taxpayer in order to
preduce income during the year shall be

10

Entities registered in Federal Irag are
required to prepare annual financial
statements, which should be prepared
in Arabic and in accordance with lragi
Uniform Accounting Standards (UAS).

deducted in calculating taxable profits.
Any deductions which are claimed
should be supportable by appropriate
documentation and it is common for the
authority to request any supporting
documentation that they consider is
necessary to gain comfort with respect
to the financial statements and tax
caleulation.

In practice, the GCT frequently reverts to

a deemed profit basis of assessment, by
applying a percentage to the entity's
turnover to arrive at a deemed profic which
is then subjected to corporate income tax
at the applicable rate.

The GCT has produced internal guidance
which sets out deemed profit rates for
certain industries, which is typically
updated on an annual basis. We would
note that the internal guidance issued by
the GCT is not legislation, and accordingly
should not be legally binding on the tax
authority or taxpayer.

The percentage to be applied to the
entity's revenues can vary, depending

on the specific industry and activities
performed, but a percentage of around 20
- 25% would be typical. This deemed profit
approach is typically more likely to be
adopted by the GCT where the entity

is loss-making, or where the audited UAS
financial statements indicate low profit
margins.

Withhalding tax

Irag has a complex legislative framework
with respect to withholding tax and tax
retentions. In practice, there are few final
withholding taxes. However, specific focus
should be given to contracts which fall
within the scape of Instructions No. 2 of
2008, concerning cantracts with foreign
parties, and Instructions No. 5 of 2011, for
upstream oil and gas contracts.

Dividends - In practice, there is no
withholding tax on dividends.

Interest - A tax of 15% applies to
payments of interest from an Iragi LLC
or branch to a non-Iraq resident (e.g. the
foreign parent company or non-resident
bank).

Rents and royaities - There is no specific
legistation that addresses withholding tax
on payments for rayslties. However, there
are provisions ir: the tax law which the tax
authority could use 1o argue that such
payments should be taxable in Iraq, Le. if
the income is considered to be “income
arising in Irag.”




To the extent that payments for
management fees, technical services, rent
elc. are made by the ragi entity to a
foreign entity, there is a risk that the tax
authority could argue that such payments
are subject to tax in Irag, on the basis that
they relate to “income arising in Jrag.”

In practice, the tax authority generafly
defers to the legislation regarding tax
retentions and we note our comments
below in this respect.

Tax retentions

Instructions No. 2 of 2008 - Contracts
between Iragi and foreign contracting
parties

The main provisions regarding tax
retentions are set out in instructions No. 2
of 2008 and subsequent amendments,
which require that information relating to
contracts with foreign suppliers should be
disciosed to the General Commission for
Taxes (GCT) in order for the tax office to
determine whether the contractor is liable

for {ax and to confirm the rate of retention.

Retentions of tax on payments for certain
contracts must be made by the payer, at
various rates up to a maximum of 10% of
the gross payments, depending on the
nature of the contract/services parformed,
plus the whole of the final installment
payment.

Tax retentions under Instructions No. 2
of 2008 are not intended to be a “final”
withholding tax. Amounts retained on
installment payrents should be
transferred to the tax authority within a
pericd of thirty days from completion of
work. In addition, contracting entities may
not pay the final amount to contractors
and contracting parties, unless with the
writien approval of the GCT. Alternatively,
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where no tax clearance certificate is
provided, the party making the payment
should be required to withhold 10% of the
final instalment payment and remit it to
the GCT, before releasing the final payment
to the supplier. Tex dearance can strictly
only be awarded once the supplier has
completed their tax filing obligations and
settled any due taxes in Iraq.

Tax retentions are not consistently applied
in the Kurdistan Region, other than on
payments macle by the public sector,
which often include a 5% tax retention.

Instructions Ne. 5 of 2011 - 0il and gas
coritracts

Instructions No. 5 of 2011 and subsequent
arnendments provide that subcontractors
to whom the Oil and Gas Tax Law applies
should be subject to withholding tax on
thelr contract payments at a rate of 7%

of the gross amounts for petroleum
contracts, and at a rate of 3.3% for non-
petroleum contracts.

The Instructions provide that the entity
making the payment should remit the
retained amounis to the tax authority
within 30 days of making the payment,
with the amounts to be held by the tax
authority to be reconciled with the
contractor's final tax calculation. In
addition, the whole of the final installment
payment should be withheld from the
contractor until the contractor has
completed the corporate tax filing and
has obtained a tax dearance.

Tax exemptions

Investment Law No, 13 of 2006
Investment Law No. 13 of 2006 provides
for certain tax exermnptions and benefits for
investing in Irag. The broad objective of the
Investment Law is to promote investment

Irag has a complex
legislative framewark with
respect to withholding
tax and tax retentions.
Specific focus should be
given to contracts which
fall within the scope of
instructions No 2 of
2008, and Instructions
No 5 of 2011,

1
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and transfer modern technologies in order

to contribute to the development of Iraqg

and diversification of its economy. Key
highlights are as follows:

+ Exemption from taxes and fees for a
period of 10 years. The period of the tax
exemption can be further increzsed to
a period of up to 15 years at the
discretion of the National Cammission for
Investment, subject to the level of Iragi
participation in the project.

- Investment licences are granted on a
project-by-project basis - rather than to
an entity as g whole.

Investment Law No 1

relation to contracts for projects that
contribute to the development of Iraq.

Free zones/neutral zones

The General Authority for Free Zones
(GAFZ) was established to manage the
free zones in Irag, and this authority sits
within the Ministry of Finance.

Decree No. 170 for year 1998 was issued
on 19 October, 1998, to exempt
investment projects which are conducted
within the free zones, and the capital
invested in the free zanes, from income tax

3 of 2006 provides

for certain tax exemptions and benefits
for investing in Irag. The broad objective
of the Investment Law is to promote
investment and contribute to the
development of Irag and diversification

of its economy.

- The Investment License is granted under
restricted conditions.

Exemptions typically apply in respect

of corporate income taxes only, and
employment taxes in respect of individuais
working under the project should remain
payable.

Cabinet Decision No. 167 of 20810
Cabinet Decision No. 167 of 2010 provides
for an exemption fram corporate income
tax and Irag reconstruction tax {i.e.
customs duty) and other charges in

12

and stamp duty. According to the Decree:

* Investment projects in the free zones and
the cepital invested in them along with
the profits and annual interest will be
exempted from income tax and stamp
duty or other duties.

» Goods and materials may be imported
into the free zones free of customs
duties.

* Non Iragi emnployees' income in the
free zone s exernpt from income tax.

- 50% of the Iragi employees’ income in the
free zone is exemnpt from income tax.

Tax treaties

frag has not entered into any material

tax treaties with other jurisdictions, There
is a treaty of the Arab Economic Union
Coundil, of which Iraq is a signatory;
however, we do not see this applied widely
in practice.

Corporate taxation

Registration

Following registraticn of the LLC or branch
of a foreign company in Irag, the entity is
required to register with the GCT in Federal
Iraq for corporate tax purposes.

For the Kurdistan Region, registration is
typically completed for corporate tax at the
time of making the first corporate

tax filing. i.e. the Kurdish entity will be
reguirad to make its first filing for
corporate taxes by 30 June following the
year-end and i is typical to complete the
registration with the tax authority (for all
taxes) at that time.

Filing and payment

The tax year in {raq is the calendar year.
The corporate tax return must be filed by
31 May foliowing the end of the year, with
payment due following the tax authority's
assessment of the tax return.

The filing deadline for corporate incorne
taxes in the Kurdistan Region is 31 May,
however a one month extension to 30 june
is granted to all taxpayers.

Rates

Under the Federal Income Tax Law, the
headline corporate income tax rate is a flat
rate of 15%.

A separate tax law was passed in March
2010, Law No. 19 of 2010 ("the Oil and Gas
Tax Law"), which applies to upstream oil




Cabinet Decision 167 of
2010 provides for an
exemption from
corporate income tax
and Irag reconstruction
levy in relation to projects
that contribute to the
development of Irag.
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and gas companies, and supporting
industries operating in Federal Iraq. The Ol
and Gas Tax Law provides for an increased
corporate income tax rate of 35% on
contracts concluded with fareign oil
companies and their subcontractors
operating in Irag in the field of oil and gas
production and associated industries.

Aflat rate of 15% applies to all industries in
the Kurdistan Regian, At the time of
writing, it is not expected that the Oil

and Gas Tax Law will be enforced in the
Kurdistan Region of lrag; however, this
position should be monitored.

Personal taxation

In Federal Iraq, personal income tax

applies on emplayees’ salaries at the

following rates:

+ Up to IQD 250,000: 3%

+ Between 1QD 250,000 and 500,000: 5%

- Between [QD 500,000 and 1,300,000:
0%

- Amounts in excess of IQD 1,000,000: 15%

Personal income tax is applicable for

both Iragi tax residents, and non-Iragi tax
residents who have Irag-sourced income.
Personal income tax is broadly levied on all
employees’ income, including basic salary
and allowances which are paid in addition

13
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In practice, itis possible
to apply for an exemption
from social security
contributions for expats
who are working in Irag.
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to basic salary. lraq's tax legislation sets
out certain exemptions/deductions which
are available in calculating taxable income.

The Kurdistan tax authaority generally levies
income taxes on basic salary plus any
allowances in excess of 30% of the basic
salary. Individuals are entitied to a tax-free
logal allowance of IQD 1,000,000 per
month,

Social security applies to employees’
salaries at the rates of 5% for the
employee cortribution, and 12 ar 25% for
the employer contribution. In practice, it is
possible to apply for a formal exemption
from social security for expatriate
individuals who are working in fraq.

Filing and payment

Employers are required to withhold taxes
on behalf of employees and pay the tax to
the tax authority by the 15th day of each
menth, and to submit annuat tax returns
on behalf of their employees. The annuat
employment tax declaration must be made
before 31 March of the year following the
tax year.

Employment taxes in the Kurdistan Region
must be paid before 30 June of the year
following the tax year.

Sodial security contributions should be
filed by the end of the month following the
month in which: salaries are paid.

Penalties

Penalties on unpaid or late paid tax are

as follows: 5% of the amount oltstanding if
payment is not made within 21 days of the
due date; an additional 5% penalty will
apply if the tax is stili outstanding after o
further 21 days (i.e. 42 days in total).
Interest runs from the due date of

payment until the date the tax is finally
settled.

In the Kurdistan Region, penalties on
unpaid or late paid tax generally are
limited to an amount of 10% of the tax
liability, up to a maximum of IQD 75,000
per year,

Late payment of social security
contributions attracts a penalty of 2%
of the amount of contributions due per
moenih of delay.

Visas/wark permits/labor laws

Foreign individuals working in Iraq are
required to obtain a visa and work permit.
The visa requirements irt [raq are subject
to change, and therefore itis
recommended to obtain specific
legalimmigration advice in this respect.

Indirect taxes (VAT, customs & excise,
stamp duty, etc.)

Value added tax

traq levies sales tax on certain consumer
products, including five-star hatels, phone
cards, tobacce and alcoholic beverages.

Stamp duty

The Stamp Duty Law No. 71 of 2012
provides that the signing of contracts
should be subject to stamp duty at a rate
of 0.2%,

In practice, the payment of stamp duty

is not common for contracts between
private parties where the contract is not
intended to be presented to a court or
official office. in such instances, the parties
will not pay the stamp duty at the time of
signing the contract, but only if it becomes
necessary at a later date to either present
the document te a court or an official
office.




Conversely, for contracis to which a
government is a party, stamp duty will
typically be paid at signing unless an
exemption is relevant.

Customs duty

A reconstruction levy was introduced in
Iraq irt 2003, and applies at a flat rate of
5% on all goods importad into the country.

In January 2014, a new tariff was partially
implemented. The tariff was implemented
cn a phased basis, with over 100 tariff
codes becoming subject to the new
customs tariff upon implementation on

2 January 2014 (predominantly luxury
goods), while the remainder of items
remained subject to the 5% flat rate. In
addition, the implementation of the new
tariffs differed in practice between Federal
Irag and the Kurdistan Region (which is a
semi-autonomous region in the north of
Iraq).

A new customs law was expected 10 be
implemented with effect from 1 August
2015, with the introductian of customs
duty rates ranging from 5% to 40%.

However, at the time of writing this fas
not been fully implemented in practice.

Other taxes

Real Estate Tax

Law No. 162 of 1959 and its amendments,
the “Law of the Real Estate Tax”, provides
for a tax on revenue derived from real
estate in Iraq. According to the Law, a basic
tax of 10% is assessed on the annuai
revenue for all rezl estate. The annual
revenue for each real estate property is
discounted by 10% for expenses and
rmaintenance before assessing the tax
onit
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5. Deleitte in trag - how can vou
benefit?

Deloitre Middle East (DME) is committed

to providing client insight and delivering
thought leadership to help our clients keep
abreast of key developments In the tax
landscape. Deloitte has been present in
the Middle East since 1926, making it the
longest standing professional services

firm in the region.

DME [aunched an International Tax
Senvices Center for Excellence in Dubai in
2009, The center offers our clients as well
as investors in the region services which
include structuring groups with inbound
and outbound investments within the
Middle East and Narth Africa. The center
leads some of our largest global tax
engagements.

DME's practice has been awarded a

Tier One ranking in tax services for five
consecutive years by the Internaticnal

Tax Review's World Tax Awards. Top tier
rankings are provided to firms that have
“an international network and lezding
reputation” which is “reflected in the size
and quality of transactions” in the relevant
jurisdiction {International Tax Review).

Deleitte has registered cffices in Baghdad
Federal Irag, and Erhil. Kurdistan Region
with dedicated resources on the ground,
available to meet with our clients locally
and to liaise with regulatory and tax
authority personnel as required. Our tax
practice is centrally headquarterad in
Dubai, with dedicated tax professionals
2vailabte to travel as required to meet with
our clients in Iraq and the wider Middle
East region.
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Using our expertise to add value and
reduce risk

We understand the risks and challenges
that your business faces in Irag. We have
a deep understanding of the Iragi
accounting and tax compliance process
and we manage accounting and audit,
carporate income tax, withholding tax,
employment tax and sacial security
cornpliance for scme of the world's
largest companies operating in iraq.

Knowledge and value

Statistically, [raqg ranks as ane of the most
difficult countries in which to complete tax
filings. Due to the lack of developed
systems and Infrastructure in Iraq
(including online filing and payment}, the
tax compliance process in the country is
inherently more challenging than in many
of the other jurisdictions in which we
operate. Our team has extensive working
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knowledge of the Iragi investment and
regulatory climate, and accordingly will
be well placed to provide support with
regards to corporate income tax,
employment tax and social security filing
obligations, and (o create lasting value as
your business develops its operations in
Iraq.
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Doing business guide | Understanding Irag’s tax position

Want to do business in

Iraqg?

e are here to help.
Deloitte and Touche Management
Consulting, W.L.L

Baghdad
Al-Mansour Hote}
Floor 4, Suite 407
Al-Salhiya District
PO Box 8020,
Baghdad, Irag

Erbil

Empire Business Complex
Block C1 ~ 5th Floor

Erbil, Irag

Tel +864 (0) 66 257 6200
www.delcitte.com

We welcomne the opportunity to discuss
your needs further and provide you with
a better understanding of the issues
discussed in this material. Please do not
hesitate to contact one of our specialists.

The Doing business guide’ series is
supplemented by the Middle East Tax
Handbook, which provides a summary of
basic tax information in a country-by-
country snapshot.
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Ayad Mirza

Iraq Office Managing Partner
Tel +964 (0) 770 634 6554
aymirza@deloitte.com

Jjayne Stokes
Director, Irag Tax

Tel +971 (0) 4506 4895
jstokes@delcitte.com

Alex Law

Iraq Tax Leader

Tel +971 (0) 4506 4891
alexlaw@delaitte.com

Atheer Aljuboory
Manager, lrag Tax
~ Tel + 964 (0) 66 257 6200
aaljuboory@deloitte.com




Deloitte.

This publicatich has been written in general terms and therefore cannot be relied on to cover
specific situations; application of the principles set out will depend upon the particular
dircurnstances involved and we recomnmend that you cbraln professional advice before acting or
refraining from acting on any of the contents of this publicaticen. Deloitte & Touche {(M.E.) would
be pleased to adviza readers on how 10 apply the principles set cut in this publication to their
spedific circumstances. Deloiite & Touche (M.E) accepts no duty of care or lizbility for any loss
cccasioned to any person acting or refraining from action as a result of any materlal in this
publication.

Deloiute refers to one or more of Delofite Touche Tohmatsi Limited, a UK private company [imited
by guarantee ("DTTL"), its network of member firms, and their related entities. OTTL and each of its
member firms are legally separate and independent entities. DTTL (also referred to as "Deloitte
Global") does nat provide services to clients. Please see www.deloitte.com/about for 2 more
detailed description of DTTL and its member firms.

Delgitte provides audit, consulung, financial advisory, risk manzgement, tax and related services
to public and privats dients spanning multiple industries. Deloitte serves four out of five Fortune
Global 500® companies through 2 globally connected network of member firms in more than
150 countries bringing world-class capabilities, insights, anc high-guality service o address
clients’ most complex business challenges. To lzarn mare about how Delaitte's approximately
225,000 professionals make an impact that matters, please connect with us on Facebogk,
Linkedlr, or Twitter.

Deleitie & Touche {iM.E.) is 2 member firm of Deloitte Touche Tohmatsu Limited (DTl and isa
lezding professional services firm established in the Middle East region with urinterrupted
presence since 1926,

Deloiree provides audit, tax, corsulting, and finandial advisory services thraugh 26 offices in 15
countries with mere than 3,300 partners, directors and staff. It is a Tier 1 Tax advisor in the GCC
region since 2610 (zccording to the International Tax Review World Tax Rankings). It has alsc
received nurmerous awards in the last few years which include best employer in the Middle East,
best consulting firm, the Middle East Training & Devalopment Excellence Award by the Institute
of Chartered Accountants in England and Wales (ICAZW), as well as the best CSR integrated
arganization,

© 20117 Dealoitte & Touche (M.E.). All rights reserved,




Bagdat Ticaret Misavirligi 08/07/2017

“i$ YAPMA REHBERI-IRAK’IN VERGI POZISYONUNU ANLAMAK”

Deloitte tarafindan hazirlanan ‘ls Yapma Rehberi-Irak'in Vergi Pozisyonunu Anlamak”
baslikli raporda yer alan belli bagl hususlar asadida sunulmaktadir;

DEAS’la micadele ve kurtarilan bélgelerin istikrarlastiriimasi, Abadi Hukiimetin
en oncelikli konusu oldujundan, yakin vadede ekonomi politikalari daha az
éncelikli olacakttr.

Irak’in ekonomi politikalarinin yénlendiriimesinde, 2016 yilinda IMF tarafindan
onaylanan 5,34 milyar Dolarhk Stand-By Anlasmasi da etkili olacaktir. Bltce
harcamalarinin  azaltimasi, yolsuziugun engellenmesi, finans sektdrinin
guclendiriimesi ve bittge ydnetiminin iyilestiriimesi temel hedeflerdir.

Devam eden givenlik soruntar, OPEC Uyelerinin petrol arzinin kisittanmasina
yonelik kararn ve altyapi eksiklikleri nedeniyle 2016 yilinda %5,7 olan bllylme
oraninin 2017'de %3,4’e digmesi beklenmekiedir. Bununla birlikte, snimuizdeki
5 yil igerisinde, gliney petrol sahalannin geligtirimesi ve petrol digt sektérlerin
¢esitlendiriimesinin  blylimede etkili olacadi 6ngériimektedir. (2018 yilinda
blylme orantnin %4,2 olmasi beklenmektedir.)

DEASla micadele ve distik petrol fiyatlan nedeniyle {rak Hikumeti 2017
bltgesinin %9,1 oraninda agik verecegini hesaplamistir. 2018 yilinda, petrol
fiyattaninin artmas! ve bltge harcamalarinin azalhlmasiyla s6z konusu oranin
ditsecedi tahmin edilmektedir.

Irak'in ekonomisi blylik &lclide enerji sektdriine bagimhidir. 2015 yili kamu
gelirlerinin %85'inden fazlasinin petrolden elde edildigi hesaplanmaktadir.

Ulkenin ekonomi politikalar, blyiik 6lgide 2018 wyilinda gergeklestirilecek
secimlere ve Hukimetle Kart liderler arasindaki isbirligine baghdir.

ABD kaynaklarina gére (EIA), Irak diinyada en fazla petrol rezervine sahip olan
besinci Ulkedir. Irak, uluslararasi petrol sirketlerinin yardimiyla, petrol Gretimini
artirmak igin iddiall bir program uygulamigtir. Ancak, biyiik miktarda petrol
rezervierine sahip olmasina ragmen, altyapl problemleri ve siyasi sorunlar
nedeniyle hedeflenen Uretim diizeyine gikifamamaktadir.

2015 yilinda toplam Uretimin %851 giiney petrol sahalan, %5 kuzeydeki
sahalardan c¢ikanlmistir. Kalan kisim ise {lkenin diger bélgelerinden elde
edilmigtir.
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Petrol ve dogalgaz, irak Petrol Bakanhgi catisi altinda faaliyet gosteren Kuzey
Petrol Sirketi (NOC), Orta Bbélgeleri Petrol Sirketi (MDOC), Giiney Petrol Sirketi
(S0C) ve Maysan Petrol Sirketi (MOC), Kuzey Irak'ta da IKBY Dogal Kaynaklar

Bakanlginca ydnetilmektedir.

Petrol fiyatlarinin artilmasi amaciyla OPEC karar dogrultusunda, Irak 2016
yilinda petrol Oretimini gtinlik 210.000 varil azaitma karari almistir. Bu gelismenin
yant sira rafinerilere, boru hatlarina ve ihracat terminallerine kisith yatirnm
yapiimasi, 2017 yilinda petrol ve gaz sektérierinin blylimesini sinirfandirmaktadtr.
Yine de HOkOmet, 2020 yil itibariyle glinlikk 7,1 milyon varil tiretim kapasitesine
ciklimasi konusunda iyimser hedefini korumaktadir.

Nasiriye* 300.000 10 Duyuruldu
Maysan 150.000 6 Insaat Asamasinda
Kerbela 140.000 6 Insaat Agamasinda
Kerkiik 150.000 ? Duyuruldu
Kut 100.000 ? Duyuruldu
Basra 100.000 ? Duyuruldu
Samawa 70.000 ? Duyuruldu

*Nastriye Rafineri Projesi, DEAS nedeniyle 2014 yilinda ertelendi, Baglangigta he

ABD Dolartydt.
Kaynak: Petrol Bakanlig

saplanan maliyeti 10 milyar

Asagidaki grafikten gérilecedi Uzere Irak en fazla Asya’ya, daha sonra Avrupa'ya

ve Amerika'ya petrol ihrac etmektedir.

Grafik: [rak'in 2015 yili Petrol Ihracat) (Kaynak: EIA)

- Asya %556 (%19 Hindistan, %19
€in, %12 Glinay Kore, %6
Diger)

- Avrupa %26 {%5 Yunanistan,
%5 italya, %16 Diger)

- ABD %7
- Afrika %7

- Bilinmeyen %4
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» BP Istatistiklerine gére, 2015 yili sonu tibariyle Irak'in kanitlanmis dogalgaz
rezervi yaklagtk 3,7 trilyon m3'tur. Bu bakimdan, Irak diinyanin en fazla dogalgaz
rezervine sahip 12'nci Glkesidir. Toplam dogalgaz rezervinin yaklasik %707 ham
petrolle birlikie (ham petrol icinde ¢8zlimis halde) gikmakta ve agirhkl olarak
Irak’in glineyinde yer almaktadir. 2015 yili Gretimi 6,1 milyon ton petrol esdegeri
(toe) olup, 2021 yiina kadar bu miktarin 13,1 milyona cikariimasi
hedeflenmektedir.

» Uretilen gaz elektrik elde etmekte kullaniimakla birikte, toplam Gretimin yaklasik
%50'si yakma sirasinda bosa gitmektedir. Gliney Gaz Sirketi (%51), Shell (%44)
ve Mitsubishi (%5) ortakiginda 2013 yilinda kurulan Basra Gaz Sirketi (BGC),
yakilan gazin kullantlabiimesini amaglamakta olup, mevcut tesislerin
rehabilitasyonu ve gaz igleme kapasitesini artirmak amaciyla yeni tesislerin
kurulmasi konusunda anilan firmayla yapilan 25 yillk sbézlesme kapsaminda
toplam 17 milyar Dolarlik yatinm yapitacagl hesaplanmaktadir.

 [Irak'ta ig kurmak igin gerekli zaman ve maliyeti asagidaki tabloda yer almaktadir;

Bagddat Ticaret Odasinda ve Ticaret Odalar
Federasyonunda sirket isminin belirlenmesi
2 | Sirket Ana Sdzlesmesi tasladl igin avukatla anlasiimas: 1 1.200
3 | Ticari bir bankaya baglangi¢ sermayesinin yatiriimasi ve 2 4-20
buna dair belgenin temini
4 | Sirket tescili icin bagvuruda bulunulmasi 21 200-280
5 | Tescil belgesinin alinmas: 1 4. Prosedire Dahil
8 | Sirket mihrunin yaptiriimas) 2 16
7 _| Vergi Komisyonunda vergi kaydinin slugturulmasi 2 360
8 | Caliganlarin sosyal giivenlik kaydi 3 16

{1 ABD Dolar=Yaklagik 1.250 Irak Dinari)

Buna goére Irak'ta is kurmak igin gerekli belgelere yakiasik 2.200 ABD Dolar &deme
yaplimakta ve sz konusu iglemler 34 giin icerisinde tamamlanabilmektedir. Asagida
Irak ile MENA ve OECD tilkeleri kiyaslanmaktadir.

Islem Sayisi g o0 7.8 4.8
Giin DR - S 20.1 8.3
Maliyet (Kisi Basi| 519 - 26.3 3.1
Gelire Orani) T
Asgarf Sermaye (Kisi 1886, . 11.2 9.2
Bagi Gelire Orani) S

Kaynak: Diinya Bankasi I3 Yapma Raporu, 2017

3/10




Tizel Kigilik Tiirleri

Genel bir kural ofarak, Irak'ta is yapan ancak Irakll olmayan sirketlerin sirket ya da sube
gibi yasal bir olusuma gitmesi gerekmektedir. Irak'ta “ig yapmanin® herhangi bir tanimi
bulunmamakla birlikte, mulk edinimi, personel galistinimasi gibi konularda bu yénde bir
zoruniuluk dogmaktadir. Kurulusun kayit altina alinmamasinin  bitakim cezai
mueyyideleri buiunmaktadir.

Irak'ta birgok sirket tlrli bulunmakla birlikte, yabanci yatinmellar igin en yaygin olanlari
limited sirket ve gube kurulusudur. Irakh bir limited sirketin yabancilarca satin alinmasi
konusunda mevcutta herhangi bir kisittama bulunmamaktadir. Bu yiizden, yabanci bir
yatinmel Irak Sirketler Kanunu gercevesinde Irak'ta kurulmus fimited sirketin %100
sahibi olabilir.

Irak'ta tuzel kisilik kurulusunun ne kadar bir siire igerisinde gerceklestirilebilecedi kesin
olmamakia birlikte, tecritbelerden 6 ila 12 ay arasinda siirecegi séylenebilir. Limited
sirket kurulusu yerine yabanci bir girketin subesinin kurulmasi ise kiyasen daha kisa
sirede tamamlanmaktadir.

Devamh Milessese

Irak  Gelir Vergisi Kanunu devamli miessese kavramini tanimamaktadir.
Vergilendirmeye daha ziyade Ulkesel olarak bakilmaktadir. Irak vatandast olmayanlaria
yapilan sbzlegmeler 2/2008 no.lu Talimatnameye tabi olup, vergilendirmede ticaretin
Irak’la m1 yoksa Irak'ta mi oldugu énem arz etmektedir. Iraklla yapilan ticaret vergi
yOukimlaligi dogurmamaktadir.

Genellikle, sdzlesmeler Irak’ta yapiimigsa, hizmetlerin bedeli bir Irak bankasina
yatirilmigsa ya da hizmetler fiziksel olarak Irak'ta verilmigse, Irak vatandast olamayan
~ yabancinin lrak'ta ticaret yaptii varsaymaktadir. Bu durum hizmetlerin bir acenta
vasitasiyla sadlanmis olmasi halinde de gegerlidir. Ote yandan, “hizmet” kavraminin
aclk bir tanimi mevzuatta bulunmamaktadir.

Talimatlarda &zel olarak sayilan ve Irak'ta gerceklestirilen montaj, danismanlik, bakim,
mihendislik hizmetleri ve dider tamamlayici igler ise bir ya da birden fazla sézlesme
konusu olup olmadifina bakilmaksizin Irak’la ticaret kapsaminda degerlendiriimektedir.

Irak’ta ticaret yapan bir kurulug, Irak'ta tescil edilmeli, vergi amaglanni kaydettirmeli ve
vergi borcu bulunmadigina dair belge almalidir. Sézlesme yapiimasi hallinde, taraflarin
vergi 6demekle mikellef olup olmadiklarinin veya teminat alinip alinmamasi
hususlarinin belirlenmesi igin bahse konu sézlesme vergi dairesine génderilmelidir.

Talimatlarda Irak'ta galismanin herhangi bir asgari limiti belilenmediginden, tek bir gln
¢aligma bile Irak’ta ticaret kapsaminda degerlendirilebilir.
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Vergi idaresi

Vergi mevzuatinin temel tagi 2003 yilinda tadil edilen 113 sayili ve 22/11/1982 tarihli
Federal Gelir Vergisi Kanunu'dur. Vergi otoritesi ise Vergi Genel Komisyonu'dur.
IKBY'de ise Gelir Vergisi Midrlagi yetkilidir.

Vergilendirilebilir Gelir

Vergilendirilebilir gelir, toplam gelirden uygun gérillen giderlerin ctkariimasi suretiyle elde
edilir. Genellikle kaynag! ne olursa olsun tim gelirleri icerir. Federal Gelir Vergisi
Kanununa gére, vergilendirilebilir geliin elde edilmesinde yapilan harcamalar,
vergilendirilebilir gelirden mahsuplanabiiir.

Federal Gelir Vergisi Kanunu'nun 2'nci maddesi, Irak'ta vergiye tabi gelir ttrlerini genis

bir yorumla tanimlamaktadir. Buna gére asagdidaki durumlarda elde edilen gelirler Gelir
Vergisine tabidir.

» Ticari bir faaliyetten veya sozlesmeler, taahhitler veya tazminatlar dahil olmak
Uzere, ticari dogas! olan ugrag veya mesleki faaliyetlerden elde edilen karlar,

» Tahvil veya hisse senedi alimindan elde edilen faiz, komisyon, indirim ve karlar,

¢ Tanm arazilerinin kiralanmasindan elde edilen gelir,

 Belirli bir zaman diliminde belirli bir is i¢in elde edilen maas, tazminat, ikramiye
veya haftalik, mikeliefin hizmeti karsiligt elde ettigi nakdi veya konut, yivecek ya
da konaklama gibi gayn nakdi édenekler,

» Kanun ile istisna getirimemig ve Irak'ta herhangi bir vergiye tabi tutulmamig diger
kaynaklar.

Mezkur Kanunun &'inci maddesi ise, “faturanin yeri dikkate alinmaksizin Irak’in icinde
veya diginda dodan verginin Irakll Kisiye tahakkuk ettirilecedi® hikmunu haizdir. Burada
“kisi” kavrami, sahisiarin yani sira sirketler, yabanci sirketlerin subeleri gibi tizel kisileri

de kapsamaktadr.
Irak’ta yerlesik olmayanlarin Irak'ta dogan gelirleri de vergiye tabidir.
Vergilendirmenin Esaslari

irak'ta kayitli kigiler, Irak Tekdlize Muhasebe Standartlarina (UAS) uygun olarak Arapca
dilinde hazifflanmig ve [rakh yetkili bir hesap denetgisi tarafindan denetlenmis
bilangolarini teslim etmekle mikelleftir, Vergi Kanununa gére, destekleyici belgeler ve
kayitlar muhafaza ediliyorsa, kurumlar vergisi, her bir miikellefin UAS muhasebe
kayitlarindaki kar Uzerinden hesaplanir.

Federal Gelir Vergisi Kanununun 8'inci maddesinde, vergilendirilebilir gelirin
hesaplanmasinda distiimesine izin verilen belirli harcamalar siralanmistir. Genel bir
kural olarak, ilgili yilda gelir elde edilmesinde yapilan tiim harcamalar, vergilendirilebilir
gelirin hesaplanmasinda dislimektedir. Yapilan kesintiye iliskin uygun belgelerle
desteklenmesi gerekmektedir.
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Vergi Genel Komisyonu uygulamada siklikla, firmanin cirosunu baz alarak belirledidi bir
orant firmanin tahmini karn olarak hesaplayarak vergilendirilebilir gelire ulasir. S&z
konusu komisyon her yil tekrar belirlenen ve her bir sekiér igin ayr ayr belirlenmis
tahmini kar oranlan konusunda bir i¢ sirkiiler hazirlamistir. S6z konusu sirkiller, mevzuat
niteliinde clmadigindan idare ve mikellef bakimindan baglayici olmamalidir. Kisilerin
gelirlerine tatbik edilecek oran, sektére gére degiskenlik gostermekie beraber, %20-25
arasindadir. Mezkur tahmini kar yaklagimi, daha cok, isletmenin zarar ettidi veya duisik
kar elde etti§i durumlarda uygutanmaktadir.

Kaynakta Vergi Kesintisi (Stopaj)

Irak'in kaynakta vergi kesintisi ve stopaj vergisi ile ilgili mevzuati oldukga kansiktir.
Uygulamada, c¢ok az saylda stopaj vergisi bulunmakla birlikte, yabancilarla yapilan
sozlesmelerle ilgili 2 sayilt ve 2008 tarihli Talimatnameyle, petrol ve gaz sdzlesmeleriyle
ilgili & sayilt ve 2011 tarihli Talimatname kapsamina giren séziesmelere odaklaniimalidir.

Temettiiler (Kar Payr)
Uygulamada, temettiiye uygulanan stopaj vergisi bulunmamaktadir.
Faiz

Irak'ta mukim limited girketin veya subenin, yerlegik olmayan yabanci ana sirket veya
yabanci bankaya faiz Gdemesine %15 vergi tatbik edilmektedir.

Kiralar ve Telif Haklan

Telif hakki 6demelerine stopaj vergisi uygutanacagina dair mevzuat bulunmamaktadir.
Ancak, elde edilen gelirin Irak'ta olusan bir gelir oldugu distntlurse, Vergi Kanununda
vergi idaresinin bu tlir 6demelerin Irak'ta vergiye tabi oldugunu iddia edebilecedine dair
hikimler mevcuttur,

Ayrica, lrakit bir kurulusun yabanci bir kurulusa yapudi, yonetim gideri, teknik hizmet,
kira vb. ddemeler vergi idaresi tarafindan, Irak'ta elde edilen gelirle ilgili yapilan
6demeler olarak degerlendirilerek vergi tahakkuk ettirilebilir.

Stopaj Vergisi
2 sayih ve 2008 tarihli Talimat — Irakh ve yabanei taraflar arasindaki sozlegsmeler
Anilan talimat uyarinca, yabanci tedarikgilerle yapilan sozlegmelere iligkin bilgilerin, vergi

idaresi tarafindan yUkienicinin vergi 6demesi gerekip gerekmedidi ve stopajin oraninin
tespitinin netlestiriimesini teminen Vergi Genel Komisyonu’na iletimesi zorunludur.

Belirli s6zlesmelerde, 6demeyi yapan tarafindan toplam 6demenin %10°una kadar stopaj
kesilebilir. Yapilan kesinti, igin bitiminden itibaren 30 gun igerisinde vergi idaresine
gonderilir. Yiklenici, vergi borcu olmadigina dair belge getirene kadar s6z konusu miktar
alikonulur. Vergi borcu olmadidina dair yazi, ancak tedarikgi tim vergi yOkimlGtiging
yerine getirdikten sonra verilebilir.
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IKBY’de kamu sektérlinin yaptigi %5'lik kesintisi disinda, stopaj kesintisi yaygin olarak
uygulanmamaktadir.

5 saytli 2011 tarihli Talimat — Petrol ve Gaz

Soz konusu talimat uyarinca, Petrol ve Gaz Vergisi Kanununa tabi altytklenicilerin,
petrol veya gaz sdzlesmeleri kapsamindaki édemelerinin %7'si, diger sézlegmeleri
kapsamindaki 6demelerinin %3,3'U kesilir. Odemeyi yapan kurulug, ddeme tarihinden
itibaren 30 gun igerisinde yapilan kesintiyi vergi idaresine géndermekle milkelleftir.
Altylklenici, sdzlesme kapsamt igin bitig tarihinde vergi borcu olmadigina dair belgeyi
vergi idaresine ibraz ederek yapilan kesintileri iade alabilir,

Vergi Muafiyetleri
2006 tarihli ve 13 sayili Yatinm Kanunu

Yatinm Kanunu’nun genel amact, Irak'in kalkinmasina ve ekonominin cesitlenmesine
katki saglamak igin yatirimlarin tesviki ve modern teknolojilerin transferidir.

e Mezklr Kanun, 10 yil boyunca vergi ve harglardan muafiyet saglamaktadir. S6z
konusu slre, Iraklilarin istiraki kaydiyla Ulusal Yatinm Komisyonunca 15 yila kadar
uzatilabilmektedir.

e Yatinm linansi, tlzel kigilere degil projelere ve belirli kisitlamalaria veriimektedir.

Muafiyet genellikle kurumiar vergisi bakimindan uygulanmakia olup, istihdam edilen
personelin gelir vergisinin 6denmesi istenmektedir.

2010 tarihli ve 167 sayih Bakanlar Kurulu Karari

Bahse konu Karar uyarinea, Irak'in kalkinmasina katki veren projelerin, kurumiar vergisi,
gumrik vergisi ve diger harglardan istisna tutulmas) miimkiin bulunmaktadir.

Serbest Bolgeler

Serbest-Bolgeler Genel idaresi Maliye Bakanligi'na baghidir. 19/10/1998 tarihli ve 170
say|ll Kararname uyarinca;

» Serbest bélgelerde gerceklestirilen yatinm projeleri ve kullanilan sermaye, kar ve faiz
kazanglari, gelir vergisinden, damga vergisinden ve diger tim vergi ve harclardan
muafiir.

» Serbest bolgelere ithal edilen mal ve malzemeler giimrik vergisinden muaftr.

* lIrak vatandast olmayan calisanlarin kazanclar gelir vergisinden muaftir.

* lIrak vatandaglarinin kazanclarinin %50'si gelir vergisinden miistesnadir.
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Vergi Anlagsmalari

Diger ulkelerle Irak’in vergi konusunda &nemli anlagmasi bulunmamaktadir. Arap
Ekonomik Konseyi Birlidi ile yapilan anlagma ise uygulamada pek tatbik edilmemektedir.

Kurumlar Vergisi

Kayit: Limited girket veya sube tescil iglemlerini tamamlayan yabanci sirket, Vergi Genel
Komisyonu'na giderek kurumlar vergisi mikellefiyeti tesis ettirmelidir. IKBY’de
mikellefiyet, ilk kurumlar vergisi dosyasinin sunlacag dénem olan Haziran ayinda
kurulur.

Dosyalama ve Odeme: Irak'ta vergi yili takvim yilidir. Mayisin 31'ine kadar bir 6nceki
yila ait kazancin dosyalanmasi iglemi tamamlanir. IKBY igin bu tarih ayni olmasina
ragmen dédemede Haziranin 30’una kadar siire taninabilir.

Oranlar: Federal Gelir Vergisi Kanununa gére, kurumlar vergisi orani %15'tir. Ancak,
Mart 2010 tarihinde yurtriuge giren 19 sayili Petrol ve Gaz Kanunu uyarinca, Irak'ta gaz
ve petrol sektdrierinden yabanci sirketlerce elde edilen kazanclar icin kurumlar vergisi
orani %35'e cikarildi.

S6z konusu Kanunun [KBY'de uygulanip uygulanmadidina dair kesin veri
bulunmamakta olup, kurumlar vergisi olarak tim sektorlerde %15 uygulandig
bilinmektedir.

Kisisel Vergilendirme
Merkezi Irak'ta ¢aliganlarin gelirlerinin tabi oldugu vergi oraniar asadida gésteriimistir;

» 250.000 Dinara kadar %3,

> 250.001-500.000 Dinar arasi %5,

> 500.001-1.000.000 Dinar arasi1 %10,
> 1.000.001 Dinardan fazlasi %15

Kigisel gelir vergisi Irak vatandasi olup olmadidina bakiimaksizin, Irak’ta gelir elde eden
tim galisanlara tatbik edilir. Asil Ucret diginda elde edilen difer kazanglar da vergi
matrahina dahiidir.

IKBY Vergi Idaresi, genellikle temel maas ve temel maasin %30undan fazla
odeneklerden vergi tahsil etmektedir. Aylik gelirin 1.000.000 Dinan vergiden muaftir,

Sosyal giivenlik primi olarak galisanlarin (icretinden %85, isverenden ise édenen Ulcretin
%12 veya %25'i tahsil edilir. Yabanci galiganlarin sosyal givenlik priminden muaf
tutulmasi icin mlracaat etmesi mimkundir,

Dosyalama ve Odeme

Isverenler, calisantarinin gelir vergisini kesip her ayin 15’nde vergi idaresine demekie
ve yillik vergi beyannamelerini vermekle mikelleftir. Yillk isthdam vergi beyannamesi
ilgili yili takip eden yilin 31 Mart'ina kadar hazirlanmalidir.
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IKBY'de 6demeler, ilgili yili takip eden yilin 30 Haziranindan énce yapilmalidir.

Sosyal givenlik édemeleri ise maag ddemesinin yapildidi ay! takip eden ayin sonunda
6nce dosyalanmalidir.

Cezalar

Odenmeyen veya gec édenen vergiler icin beliflenen cezalar sunlardir; son &deme
tarihinden itibaren 21 gln iginde vergi 6demesi yapilmamigsa, 8denmeyen tutarin %>5'i,
ikinci 21 gln iginde (toplam 42 glin) de 6deme yapiimazsa ikinci kez 6denmeyen tutarin
%5'i oraninda ceza kesilir. Ayrica, vergi borcunun tamami ddenene kadar son édeme
tarihinden itibaren faiz hesaplanir.

IKBY'de vergi borcu cezasi genellikle vergi tutarinin %10'u ve azami 75.000 irak Dinar)
ile kisitlanmistir. '

Sosyal glvenlik édemelerinde, her ay ddeme tutarinin %2’si kadar gecikme cezasi
kesilir.

Vize/Galisma iznifis Kanunu

Irak’ta caligan yabancilarin ¢alisma vizesi ve ¢alisma izninin bulunmasi gerekmektedir.
Irak'ta vize slregleri gok siklikla degistirilmekie olup, bu konuda dantgsmanlk
alinmasinda fayda bulunmaktadir,

Dolayli Vergiler (KDV, Giimriik Vergisi, Ozel Tiiketim Vergisi, Damga Vergisi vb.)

KDV: Irak bes yildizli otellerdeki konaklamalarda, telefon kartlannda, tiitiin ve alkoll(
iceceklerde KDV tahsil etmektedir.

Damga Vergisi: 71 sayill ve 2012 tarihli Damga Vergisi Kanununa gére, stzlesme
bedelinin %0,2'sinin damga vergisi olarak 6denmesi gerekmektedir. Uygulamada, 6zel
sirketlerle yapilan sozlesmelerde damga vergisi ddenmemektedir. Ancak, sézlesmenin
dava konusu olmasi halinde taraflarca damga vergisi 6denmektedir. Kamu ile yapilan
stzlesmelerde ise muafiyet s6z konusu degilse sézlesmenin imzalanmast sirasinda
damga vergisi tahsil edilmektedir.

Gilimriik Vergisi: 2003'te Yeniden Yapllanma Vergisi adi altinda sabit %5 vergi
uygulamaya basgladl. 2014 yili Ocak ayinda kabul edilen yeni bir Gumrik Kanunu
yalmzca 100 gUmrik tarife pozisyonunu kapsamaktaydl.. Séz konusu tarifenin
uygulanmasinda IKBY ile Merkezi Irak arasinda farkliliklar vardi. Tim Urlinlerde tarifenin
%5 ile %40 arasinda kademelendirilmesine iligkin degisikligin tam olarak uygulanip
uygulanmadigi bilinmemektedir.  (Miisavirligimiz Notu: 22 Ocak 2016 tarihinde
ydririige koyulan ve giimriik vergilerini %5'ten ortalama %20’ve gikaran Giimriik Vergisi
Kanunu, kendi tarifelerinde kismi dedisiklie gitmesine radmen halihazirda IKBY
tarafindan tam olarak uygulanmamaktadir. Her ne kadar Hikiimet yetkilileri IKBY
digindaki tim bélgelerde tarifenin tam olarak uygulandi§ini iddia etse de Merkezi Irak’in
kontrolindeki simr kapilarinda yapilan uygulamalarda 6nemii sorunfarm bulundudu,
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vergi yerine komisyon/riigvet tahsil edildigi, keyfi uyqulamalara gidildigi bilinmektedir.
Gayri resmi uygulamalarin en yaygin oldugu giimriik ise IKBY ile Bagdat arasinda 2016
yilinda kurulan ve Merkezi Irak’a ihracat yapan firmalarimizin kullanmak zorunda kaldig
Safra lg Giimriik Kontrol Noktasidir.):

Emlak Vergisi

1959 tarihli ve 162 sayi Emlak Vergisi Kanunu uyarinca, tim tasinmazlardan elde
edilen gelirin %10°u kadar vergi 6denmesi gerekmektedir. Vergi matrahindan, bina
bakim ve onarim giderleri disUlebilir.
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